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Medical University of Ohio Foundation

Consolidated Statements of Financial Position

June 30, 2007 and 2006

2007 2006
Assets
Cash and cash equivalents 1,166,886$     625,040$      
Investments:

Mutual funds 25,310,710 22,925,181
Common stocks 3,857,431 3,407,555
Real estate 932,167 932,167

30,100,308 27,264,903 
Student loans held in trust 6,563,115 3,490,843
Accounts receivable:

Unconditional promises to give 625,834 1,054,115
University employees 124,920 269,632
Ancillary businesses and other 291,101 28,511

1,041,855 1,352,258 
Prepaid expenses 135,294 95,070
Inventory 15,554 - 
Net property and equipment 424,790 393,390
Property held for sale 139,677 139,677 
Charitable remainder trusts and annuity contracts 86,446 81,894

Cash surrender value of life insurance policies 161,056 147,969
Total assets 39,834,981$    33,591,044$ 
Liabilities and Net Assets
Accounts payable 557,290$        204,432$      
Contribution payable 136,000 180,000
Student loan program payables 6,621,470 3,579,420
Accrued liabilities:

Annuity 87,170 89,916
Payroll 14,782 34,612

101,952 124,528 
Net assets:

Unrestricted 731,752 552,188 
Temporarily restricted:

Operating purposes 6,995,742 5,819,533 
Endowment purposes 11,926,770 10,546,267 

18,922,512 16,365,800 
Permanently restricted:

Endowment purposes 12,764,005 12,584,676 
Total net assets 32,418,269 29,502,664 
Total liabilities and net assets 39,834,981$    33,591,044$ 



See accompanying notes to financial statements.
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Medical University of Ohio Foundation

Consolidated Statements of Activities

Years Ended June 30, 2007 and 2006

Temporarily Permanently Temporarily Permanently
Unrestricted Restricted Restricted Total Unrestricted Restricted Restricted Total
Net Assets Net Assets Net Assets Net Assets Net Assets Net Assets Net Assets Net Assets

Revenues and support:
Contributions and support 65,907$      885,113$     238,981$     1,190,001$     114,757$    2,049,581$   121,978$     2,286,316$     
Net investment income 156,886 916,171 1,073,057 196,194 717,782 913,976 
Net realized and unrealized

gains on investments 478,831 3,161,603 3,640,434 588,717 1,780,588 2,369,305 
Administrative fees 426,501 (426,501) - 435,582 (435,582) - 
Student loan fees, interest and premiums 2,164,100 2,164,100 1,276,700 1,276,700 
Equity in net losses of investments (73,103) (344,080) (417,183) (278,376) (278,376) 
Royalties and ancillary businesses 1,516,081 1,516,081 373,270 241,011 614,281 
Gain on sale of real estate - - 142,980 142,980 
Other 54 616,897 616,951 13,191 458,636 471,827 

Total revenues and support 2,571,157 6,973,303 238,981 9,783,441 1,586,315 6,088,716 121,978 7,797,009 
Net assets released from:

Program restrictions 4,846,580 (4,846,580) - 3,664,021 (3,664,021) - 
Pledge payments received 18,166 (40,500) 22,334 - 39,619 (58,966) 19,347 - 
Transfers (388,503) 470,489 (81,986) - (123,874) 214,613 (90,739) - 

4,476,243 (4,416,591) (59,652) - 3,579,766 (3,508,374) (71,392) - 
Total revenues and support 7,047,400 2,556,712 179,329 9,783,441 5,166,081 2,580,342 50,586 7,797,009 

Expenses:
Support of the University 4,965,268 4,965,268 4,357,405 4,357,405 
Fund raising and development activities 150,066 150,066 276,310 276,310 
University Promotions 296,933 296,933 29,139 29,139 
College of Allied Health Sciences 109,837 109,837 56,585 56,585 
MCOF Enterprises, Ltd. 172,000 172,000 - - 
Management, general and administrative 1,173,732 1,173,732 1,101,255 1,101,255 

Total expenses 6,867,836 - - 6,867,836 5,820,694 - - 5,820,694 

Increase (decrease) in net assets 179,564 2,556,712 179,329 2,915,605 (654,613) 2,580,342 50,586 1,976,315 

Net assets at beginning of year 552,188 16,365,800 12,584,676 29,502,664 1,206,801 13,785,458 12,534,090 27,526,349 

Net assets at end of year 731,752$    18,922,512$ 12,764,005$ 32,418,269$   552,188$    16,365,800$ 12,584,676$ 29,502,664$   

2007 2006



See accompanying notes to financial statements.
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Medical University of Ohio Foundation

Consolidated Statements of Cash Flows

Years Ended June 30, 2007 and 2006

2007 2006
Cash flows from operating activities:
Increase in net assets 2,915,605$     1,976,315$  
Adjustments to reconcile increase (decrease)  in net assets 

to net cash used in operating activities:
Depreciation 27,372 29,333
Permanently restricted contributions held as endowments (238,981) (121,978) 
Net unrealized and realized gains on investments (3,640,434) (2,369,305) 
Student loan fees and interest, net of costs (1,260,959) (571,274) 
Equity in net losses of investments 417,183 278,376 
Gain on sale of real estate - (142,980) 
Changes in assets and liabilities:

Accounts receivable 310,403 (967,870) 
Prepaid expenses (40,224) (976) 
Inventory (15,554) - 
Charitable remainder trusts and annuity contracts (4,552) 3,954 
Cash surrender value of life insurance policies (13,087) 3,179 
Accounts payable 352,858 54,216 
Contribution payable (44,000) (945,000) 
Student loan program payables (30,222) 17,647 
Accrued liabilities (22,576) 39,584 

Net cash used in operating activities (1,287,168) (2,716,779) 
Cash flows from investing activities:
Proceeds from sales of investments 5,105,104 14,701,324 
Purchases of investments (4,717,258) (13,353,415)
Net proceeds from origination and sale of student loans 1,260,959 571,274 
Capital expenditures (58,772) (27,288) 
Proceeds from sale of real estate - 142,980 
Net cash provided by investing activities 1,590,033 2,034,875 
Cash flows from financing activities:
Permanently restricted contributions held as endowments 238,981 121,978 
Net cash provided by financing activities 238,981 121,978 
Increase (decrease) in cash and cash equivalents 541,846 (559,926) 
Cash and cash equivalents at beginning of year 625,040 1,184,966 
Cash and cash equivalents at end of year 1,166,886$     625,040$     

Supplemental cash flow information:
Non-cash investing and financing activities:

Contributions of securities immediately sold 125,415$        49,903$       

Origination of student loans held in trust financed
by third party 32,901,004$    18,256,993$

Sales of student loans held in trust by third party 29,928,732$    18,243,561$
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Medical University of Ohio Foundation

Notes to Consolidated Financial Statements

June 30, 2007 and 2006

1. Summary of Significant Accounting Policies

Nature of Activities and Basis of Presentation

The Medical University of Ohio Foundation ("Foundation") is organized to support the activities of The
University of Toledo Health Science Campus ("University").  The Foundation's financial statements include 
the accounts of MCOF Enterprises, Ltd., University Promotions, Ltd., and CAHS, Ltd.  MCOF 
Enterprises, Ltd. ("Enterprises") is an Ohio limited liability company organized to assist the University in 
developing and selling intellectual property and other business ventures.  University Promotions, Ltd. 
(“Promotions”) is an Ohio limited liability company organized to engage in the sale of University branded
goods. CAHS, Ltd. (“CAHS”) is an Ohio limited liability company organized as a practice plan for certain
licensed health service providers. In addition, the Foundation has included the activities of the Student Loan 
Trust (“Trust”), a trust used to fund student loans held for sale for the benefit of the Foundation as 
beneficiary.  Assets, liabilities, and operations of all the above entities have been included in the 
accompanying financial statements.  All significant intercompany balances and transactions have been 
eliminated in the consolidated financial statements.

Financial Statement Presentation

The Foundation is required to report information regarding its financial position and activities according to 
three classes of net assets: unrestricted net assets, temporarily restricted net assets, and permanently 
restricted net assets.

Endowment fund balances include amounts received by the Foundation subject to restrictions by external 
sources where only the earnings on the amounts contributed are available for current use.  Certain 
endowments are further restricted as to the expenditure of such investment income.  From time to time, the 
Board of Trustees has designated certain unrestricted amounts for other purposes and maintains separate 
funds and accounts for these designated activities.

Cash and Cash Equivalents

For the purposes of the statements of cash flows, the Foundation considers all highly liquid investment 
securities with maturities of three months or less when purchased to be cash equivalents.

Investments

Investments in marketable securities with readily determinable fair values and all investments in debt 
securities are reported at their fair values in the statements of financial position.  Unrealized gains and 
losses are included in the change in net assets.  The Foundation's investments in securities for which market 
quotations are not readily available are valued at fair value.  Such valuation is based on the cost of the 
investment adjusted for consideration of various financial conditions and performance factors related to the 
investment. Investments in real estate are valued at cost and are subject to annual impairment tests. The 
Foundation's investments in Foundation Park Investors, LLC and Shields Imaging at University Hospital, 
LLC are accounted for using the equity method of accounting (see Note 2).

Net investment income and realized and unrealized gains (losses) are allocated quarterly to the respective 
endowment funds based on the average fund balance for the quarter.  Endowment funds are charged a 1.8% 
administrative fee (2% in 2006) for administering the endowment funds.  Net investment income and 
realized and unrealized gains (losses) in excess of amounts allocated to various endowment funds is 
included as an increase (decrease) to unrestricted net assets.
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Medical University of Ohio Foundation

Notes to Consolidated Financial Statements - continued

June 30, 2007 and 2006

1. Summary of Significant Accounting Policies - continued

Student Loans Held In Trust

Student loans held in trust consist of loans made under the Federal Family Education Loan Program 
("FFELP") and are recorded at cost.  Loan origination costs are deferred and charged to operations when 
the loans are sold to a third party, generally sixty days after final disbursement of the student loan.  Student 
loans originated are financed from borrowings from an unrelated third party with an interest rate of 6.8% at 
June 30, 2007 (5.3% at June 30, 2006).  

Promises to Give

Unconditional promises to give are recognized as revenues in the period received and as assets, decreases of 
liabilities or expenses depending on the form of the benefits received.  Conditional promises to give are 
recognized when the conditions on which they depend are substantially met and the promises become 
unconditional.

Property and Equipment

Property and equipment is stated at cost.  Depreciation is provided for property and equipment using the 
straight line and accelerated methods over its estimated useful lives, ranging from 5 to 39 years.

Restricted and Unrestricted Contributions

Contributions received are recorded as unrestricted, temporarily restricted or permanently restricted 
support, depending on the existence and/or nature of any donor restrictions.  When a stipulated time 
restriction ends or purpose restriction is accomplished, temporarily restricted net assets are reclassified to 
unrestricted or permanently restricted net assets and reported in the statement of activities as net assets 
released.

Functional Allocation of Expenses

The costs of providing the various programs and activities have been summarized on a functional basis in 
the statements of activities.  Accordingly, certain costs have been allocated among the programs and 
supporting services benefited.

Use of Estimates

Management uses estimates and assumptions in preparing these financial statements in accordance with 
generally accepted accounting principles.  Those estimates and assumptions affect the reported amounts of 
assets and liabilities, the disclosures of contingent assets and liabilities, and the reported revenues and 
expenses.  Actual results could differ from the estimates that were used as a basis for these financial 
statements.
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Medical University of Ohio Foundation

Notes to Consolidated Financial Statements - continued

June 30, 2007 and 2006

1. Summary of Significant Accounting Policies - continued

Concentrations of Credit Risk

The Foundation maintains cash deposits in financial institutions which may at times exceed amounts 
covered by insurance provided by the U.S. Federal Deposit Insurance Corporation.  The maximum loss that 
would have resulted from that risk is the excess of the deposit liabilities reported by the banks over the 
amounts that would have been covered by federal insurance.  The Foundation has not experienced any 
losses in such accounts and believes it is not exposed to any significant credit risk related to cash deposits.

Income Taxes

The Foundation is exempt from federal, state and local income taxes as a nonprofit corporation and 
classified as other than a private foundation under Section 501(c)(3) of the Internal Revenue Code.  In 
accordance with the applicable federal and city tax provisions, the Foundation is subject to unrelated 
business income tax on certain activities unrelated to its primary mission. 

Donated Assets and Services

Donated assets and services, when received, are reflected as contributions in the accompanying financial 
statements at the estimated fair value at the date of receipt.  The Foundation received donated assets and 
services in 2007 valued at $3,000 ($40,313 in 2006).  A portion of the Foundation’s functions, such as 
fundraising and special events, is conducted by unpaid volunteers.  The value of this contributed time is not 
reflected in the accompanying financial statements since the volunteers’ time does not meet the criteria for 
recognition.

Reclassifications

Certain amounts have been reclassified in the 2006 financial statements to conform with the financial 
statement presentation in 2007.

2. Investments

Investments at June 30, 2007 and 2006 consisted of the following:

Unrealized
Fair Appreciation

Value Cost (Depreciation)
Mutual funds:

Equity 19,367,382$ 13,170,107$ 6,197,275$  
Fixed income 5,943,328 6,306,519 (363,191) 

Common stocks 3,857,431 3,116,765 740,666 
Real estate 932,167 932,167 - 
Closely held companies - 100,000 (100,000) 

30,100,308$ 23,625,558$ 6,474,750$  

June 30, 2007
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Medical University of Ohio Foundation

Notes to Consolidated Financial Statements - continued

June 30, 2007 and 2006

2. Investments - continued

Unrealized
Fair Appreciation

Value Cost (Depreciation)

Mutual funds:
Equity 16,996,625$ 13,288,886$ 3,707,739$  
Fixed income 5,928,556 6,292,012 (363,456) 

Common stocks 3,407,555 2,950,581 456,974 
Real estate 932,167 932,167 - 
Closely held companies - 100,000 (100,000) 

27,264,903$ 23,563,646$ 3,701,257$  

June 30, 2006

In May 2006, the Foundation purchased twenty-eight acres of real estate for $932,167 from the University 
for investment purposes.  

The net investment income and net unrealized and realized gains on investments were allocated to 
unrestricted, temporarily restricted and permanently restricted accounts for the years ended June 30, 2007
and 2006 as follows:

Net
Net Realized and

Investment Unrealized Gains
Income on Investments Total

Unrestricted:
Operating purposes 6,629$        6,271$           12,900$      
Undesignated purposes 150,257 472,560 622,817 

156,886 478,831 635,717 
Temporarily restricted:

Operating purposes 21,434 437,160 458,594 
Endowment purposes 894,737 2,724,443 3,619,180 

916,171 3,161,603 4,077,774 

1,073,057$ 3,640,434$    4,713,491$ 

June 30, 2007
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Medical University of Ohio Foundation

Notes to Consolidated Financial Statements - continued

June 30, 2007 and 2006

2. Investments - continued

Net
Net Realized and

Investment Unrealized Gains 
Income on Investments Total

Unrestricted:
Operating purposes 17,995$      130,925$       148,920$    
Undesignated purposes 178,199 457,792 635,991 

196,194 588,717 784,911 
Temporarily restricted:

Operating purposes 18,343 310,217 328,560 
Endowment purposes 699,439 1,470,371 2,169,810 

717,782 1,780,588 2,498,370 

913,976$    2,369,305$    3,283,281$ 

June 30, 2006

In April 2002, the Foundation contributed land with an appraised value of approximately $95,000 to 
Foundation Park Investors, LLC (“Foundation Park”) in exchange for a 33% membership interest in 
Foundation Park.  Foundation Park constructed an office facility, in which the Foundation moved its office 
and entered a lease and maintenance agreement (see Note 11).    The Foundation may be obligated to make 
additional capital contributions. 

In January 2005, the Foundation contributed $250,000 to acquire a 50% membership interest in Shields 
Imaging at University Hospital, LLC (“Shields”).  The Foundation made additional capital contributions of 
$400,000 and $250,000 for the years ended June 30, 2007 and June 30, 2006, respectively.  Shields ceased 
operations in May 2007 and is in the process of liquidating its remaining assets. The Foundation expects to 
incur no additional liability as a result of this liquidation.

Summarized financial information for Foundation Park and Shields as of June 30, 2007 and 2006 and for 
the years then ended from their internal financial statements are as follows:

2007 2006

Assets
Current assets 263,562$    332,597$   
Property and equipment - net 3,565,953 3,977,898 
Other assets - 3,178 
Total assets 3,829,515$ 4,313,673$ 
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Medical University of Ohio Foundation

Notes to Consolidated Financial Statements - continued

June 30, 2007 and 2006

2. Investments - continued

2007 2006

Liabilities and Members' Equity
Current liabilities 1,334,763$ 994,711$   
Long-term liabilities 3,004,005 3,597,051 
Members' equity (deficit) (509,253) (278,089) 
Total liabilities and members' equity 3,829,515$ 4,313,673$ 

Results of Operations
Revenues 1,461,475$ 1,498,611$ 

Net loss (832,997)$   (949,431)$  

Equity in net income (loss) - Foundation (417,183)$   (278,376)$  
Other investors and unrecognized losses (415,814) (671,055) 

(832,997)$   (949,431)$  

Shields had significant costs in the start-up phase of operations and, as a result, the Foundation recognized 
a loss of $417,183 and $278,376 related to its pro rata portion of Shields net losses for the year ended June 
30, 2007 and 2006, respectively. The Foundation has discontinued recognition of any additional losses in 
its investments in Foundation Park for financial reporting purposes as its carrying value of these 
investments has been reduced to zero. Any distributions received while the carrying value is at zero are 
recognized as income. At June 30, 2007, the Foundation has unrecognized losses of approximately $5,000
related to Foundation Park and $340,000 related to Shields. Upon liquidation of Shields, these 
unrecognized losses will dissolve.  

3. Student Loans Held in Trust

As the Foundation is the primary beneficiary of the Trust, the Foundation has included activities of the 
Trust in the accompanying consolidated financial statements.  The Trust originates student loans under the 
FFELP which are 100% insured by the federal government.  The FFELP is subject to a comprehensive 
recertification every five years and to periodic regulatory changes.  The Trust originates Stafford 
unsubsidized and subsidized loans which have repayment periods of between five and ten years.  FFELP 
loans obligate the borrower to pay interest at a fixed or variable rate, adjusted annually, and do not require 
repayment while the borrower is in school.

The following table reflects the distribution of the Trust's FFELP student loan portfolio program at June 
30, 2007 and 2006:

2007 2006

Stafford - subsidized 2,889,857$ 1,372,272$ 
Stafford - unsubsidized 3,673,258 2,118,571 

6,563,115$ 3,490,843$ 
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Medical University of Ohio Foundation

Notes to Consolidated Financial Statements - continued

June 30, 2007 and 2006

3. Student Loans Held in Trust - continued

The Foundation entered into a Forward Purchase Agreement with an unrelated third party, who also 
services the loan portfolio. The agreement provides for certain requirements which the Foundation (or its 
representatives) must comply with in originating loans.  The disbursement of loans under this program is 
handled by the Student Financial Aid Office of the University without cost.

4. Promises to Give 

Unconditional promises to give at June 30, 2007 and 2006 are as follows:

2007 2006

Due in less than one year 272,660$   889,493$   
Due in one to five years 425,174 273,622 
Total unconditional promises to give 697,834 1,163,115 
Discount to net present value (22,000) (59,000) 
Allowance for uncollectible promises to give (50,000) (50,000) 
Total discounts and allowances (72,000) (109,000) 
Net unconditional promises to give 625,834$   1,054,115$ 

Unconditional promises to give due in more than one year have been discounted to its net present value 
using a discount rate of 4.5% (5% at June 30, 2006).  At June 30, 2007, the Foundation also had 
conditional promises to give amounting to approximately $4,760,000 ($4,735,000 at June 30, 2006).  Of 
this amount, $3,425,000 resulted from being named beneficiary of charitable remainder trusts, $1,245,000
are through bequests and $90,000 resulted from being named a beneficiary of certain life insurance 
policies.

5. Property and Equipment

Property and equipment as of June 30, 2007 and 2006 consisted of the following:

2007 2006

Land and land improvements 318,407$     318,407$  
Leasehold improvements 104,838 104,838 
Office equipment 312,203 253,431

735,448 676,676 
Less accumulated depreciation 310,658 283,286
Net property and equipment 424,790$     393,390$  

In 2006, the Foundation sold four acres of land and realized a gain of $142,980. In June 2006, the 
Foundation entered into an agreement to sell certain property for $335,000. The original cost of the 
property was $139,677 and is classified as property held for sale in the accompanying statements of 
financial position.



- 12 -

Medical University of Ohio Foundation

Notes to Consolidated Financial Statements - continued

June 30, 2007 and 2006

6. Charitable Remainder Trusts and Annuity Contracts 

The Foundation has received gifts in the form of charitable remainder trusts and annuity contracts which 
have been recorded at fair market value at the date of the gift.  The charitable remainder trusts and annuity 
contracts allow for the payment of distributions to the grantor, beneficiary or other designated parties over 
a specified term.  At the end of the specified term, the remaining assets are available for the Foundation’s 
use.  Assets held in the charitable remainder trusts and annuity contracts totaled $86,446 at June 30, 2007
($81,894 at June 30, 2006) and are reported at fair market value in the Foundation’s Statements of 
Financial Position.  For the charitable remainder trust where the Foundation is a co-trustee, the liability to 
make distributions to the designated beneficiaries is revalued on an annual basis based on actuarial 
assumptions.  The present value of the estimated future payments under the charitable remainder trusts and 
annuity contracts totaled $87,170 at June 30, 2007 ($89,916 at June 30, 2006) are calculated using various 
discount rates which range from 6% to 8% and applicable mortality tables.

7. Contribution Payable

In April 2006, the Foundation made a commitment to contribute $250,000 over five years to a community 
development agency.  The present value of the remaining obligation at June 30, 2007 is $136,000
($180,000 at June 30, 2006), which has been discounted at 5%.

8. Temporarily and Permanently Restricted Net Assets

Temporarily and permanently restricted net assets at June 30, 2007 and 2006 are restricted for the 
following purposes:

2007 2006
Temporarily restricted:

Departmental 3,320,281$  3,085,552$  
Department chairs 1,030,531 493,683 
Capital projects 3,151,228 2,797,633 
Student activities 5,630,999 4,389,831 
Research 2,125,375 1,857,961 
Other 3,664,098 3,741,140 

18,922,512$ 16,365,800$ 

2007 2006
Permanently restricted:

Department chairs 4,654,766$  4,752,847$  
Student aid 3,035,897 2,793,846 
Research 2,303,678 2,302,878 
Other 2,769,664 2,735,105 

12,764,005$ 12,584,676$ 
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Medical University of Ohio Foundation

Notes to Consolidated Financial Statements - continued

June 30, 2007 and 2006

8. Temporarily and Permanently Restricted Net Assets - continued

Due to net realized and unrealized investment losses and restricted fund disbursements, the fair value of 
funds held in certain permanently restricted endowment funds is less than amounts required to be held 
under the gift instruments.   At June 30, 2007 and 2006, the aggregate deficiency for these permanently 
restricted endowment funds is approximately $58,000 and $111,000, respectively, which has reduced 
unrestricted net assets by a corresponding amount.  In 2007 and 2006, approximately $53,000 and
$85,000, respectively, of realized and unrealized investment gains allocated to permanently restricted 
endowment funds have been reflected as net realized and unrealized gains in unrestricted net assets to offset 
previously recorded fund deficiencies.

9. Property Leased to Others

The Foundation is the lessor of approximately 20 acres of land and various improvements.  All available 
rental plots have been leased, whereby the Foundation received lump-sum initial rental payments.  The 
Foundation receives annual rental payments of $10 per lease over the terms of the leases, which range from 
40 - 60 years.  The lessees have agreed to pay all real estate taxes, costs of any additional improvements, 
and other related costs during the periods under lease.

10. Related Party Transactions

The Foundation paid approximately $36,000 and $750,000 to the University in 2007 and 2006, 
respectively, representing reimbursement for personnel and payroll related costs, use of University facilities 
and other administrative services.  Certain other Foundation expenses, such as supplies and photocopying, 
were also paid by the University and reimbursed by the Foundation.  At June 30, 2007, the Foundation had 
accounts receivable from the University of approximately $60,000.  At June 30, 2007 and 2006, the 
Foundation had accounts payable to the University of approximately $486,590 and $66,500, respectively. 
The Foundation also rents its office space from a limited liability company in which it is a shareholder (see 
Note 11). 

In March 2006, the Foundation began advancing funds under a computer equipment purchase program on 
behalf of University employees and is being repaid by the employees through payroll deductions.  The 
remaining receivable due from the employees was $124,920 and $269,632 at June 30, 2007 and 2006, 
respectively.

11. Commitments

In 2002, the Foundation entered into a fifteen year lease with annual rent of $102,000, including three five-
year renewal periods, for an office facility, which was constructed by Foundation Park Investors, LLC (see 
Note 2).  In addition, the Foundation pays utilities, maintenance and other operating expenses which are 
estimated at $3,700 per month.  The Foundation also leases vehicles and medical equipment (which is used 
by the University and funded through a temporarily restricted fund) from unrelated third parties under long-
term leases which expire through April 2009.  Future minimum payments under the long-term leases at 
June 30, 2007 total approximately $1,092,000 and are payable as follows:  2008 - $123,000; 2009 -
$110,000; 2010 - $102,000; 2011 - $102,000; 2012 - $102,000 and thereafter – $553,000.  Rent expense 
under the office, vehicles and medical equipment leases was approximately $198,000 and $211,000 in 
2007 and 2006, respectively.




