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Minutes

The University of Toledo Board of Trustees
Finance and Audit Committee Meeting
October 6, 2014
	Committee Chair Mr. John S. Szuch was present with Trustee member Mr. Steven M. Cavanaugh; Trustee member Mr. Jeffrey C. Cole was absent.  Trustee S. Amjad Husain also attended the meeting. Community member Mr. William Horst was absent; University Council Representative Dr. Kristen Keith was present. Others attending the meeting were Mr. John Barrett, Mr. Thomas Biggs, Dr. Frank Calzonetti, Dr. Christopher Cooper, Dr. Cameron Cruickshank, Mr. David Cutri, Mr. Bryan Dadey, Mr. Ronald Goedde, Ms. Brenda Lee, Dr. William Messer, Jr., Ms. Diane Miller, Mr. David Morlock, Dr. Nagi Naganathan, Mr. Pete Papadimos, Ms. Patricia Peterson, Mr. Nolan Rosenkrans, Mr. Vern Snyder, and Ms. Joan Stasa.  Special guests included External Auditors from Plante & Moran: Mr. Bob Dery, Mr. Robb Rose and Ms. Suzy Walch.

	ATTENDANCE

	The meeting was called to order at 2:00 p.m. by Trustee Szuch in the Radisson Hotel Mahogany Ballroom Salon A.  Committee Chair Szuch appointed Trustee Hussain as a voting member of the committee for this meeting to establish a quorum as designated in Board of Trustees Bylaw 3364-01-03:  Committees of the Board.

	CALL TO ORDER

	Mr. Szuch requested a motion to waive the reading of the minutes from the August 18, 2014 Finance and Audit Committee meeting and accept them as written.  The motion was received by Trustee Cavanaugh, seconded by Trustee Hussain and approved by the Committee.  
	APPROVAL OF MINUTES



	Mr. Robb Rose, Audit Partner at Plante & Moran, was invited by Trustee Szuch to provide information about the FY14 Financial Statement Audit results. Mr. Rose indicated that his presentation would be much the same as in previous years and the audit went very well.  He began by introducing his audit team leaders:
· Bob Dery – Healthcare Partner

· Suzy Walch – Manager, Financial Audit

· Chad Shafer – Manager, Hospital Audit

Required communications were reviewed with the Committee as:
· “Unmodified Opinion” was issued on FY14 Financial Statements

· The UT Foundation is presented as a component unit, discretely presented

· UT Clinical Faculty, Inc., Medical Assurance Co., and Science, Technology and Innovations Enterprises, Inc. were blended component units

· Second report addresses internal control over financial  reporting and compliance and other matters as required by Generally Accepted Governmental Auditing Standards
· A-133, Audit of Federal Expenditures
·  NCAA Agreed Upon Procedures
· Plante & Moran Responsibilities Under GAAS and GAGAS
· Significant Accounting Policies including GASB 65, new this year, Items Previously Reported as Assets and Liabilities
Ms. Walch continued the presentation with Management Judgments and Accounting Estimates, which are amounts that are required to be reported in the financial statements that are subject to management’s judgment in what is recorded as well as items that, by their nature, are significant accounting estimates.  These significant estimates made by management include:

· Student Accounts Receivable and Loans Receivable Allowance for Uncollectible Accounts
· Patient Accounts Receivable Allowance for Uncollectible Accounts
· Contractual Allowances Established for Potential Third Party Payment Disallowances
· Liability for Contingent Liabilities
· Liability for Medical/Dental Workers’ Compensation Self-insurance
· Alternative Investments
· Fair Value of Derivative Investments
Additional items discussed by Ms. Walch included:

· Significant Auditing Adjustments
· Quality of Accounting Policies
· Disagreements with Management
· Consultation with Other Accountants
· Discussion Prior to Retention
· Management Cooperation
· Corrected and Uncorrected Misstatements
· Communications with Management
· Significant Additions to Managements’ Representations
· Independence
· Other Services
Mr. Rose completed the presentation by discussing upcoming accounting pronouncements, which included GASB 68 – Accounting and Financial Reporting for Pensions.  This will be effective for financial statements for the fiscal year ended June 30, 2015.  Open matters were discussed as NCAA Agreed Upon Procedures and A-133 Compliance Audit.  Mr. Rose reported that the scope of the audit was as planned and complete cooperation was given to them throughout the audit by everyone at UT, “The staff was excellent and very professional.”  The report is due to the State auditors by October 15.  It was mentioned that a list of definitions used in the report were provided at the end of the report.  Mr. Rose then opened the meeting to questions from the Committee.
After discussion Trustee Szuch requested a motion to forwards the audit results to the Consent Agenda at the November 17 Board meeting.  A motion was received from Trustee Hussain, seconded by Trustee Cavanaugh and approved by the Committee.

	FY14 FINANCIAL STATEMENT AUDIT RESULTS



	Mr. David Cutri, Director Internal Audit and Chief Compliance Officer, presented the Committee with an IA and Compliance status update.  Mr. Cutri reported that there are 28 projects on the approved Internal Audit and Compliance Plan for FY15.  One project has been completed, six projects are in draft report stage, seven projects are in progress, and 14 projects have yet to be initiated.  Mr. Cutri also provided the Committee with a refresher about the process for advising the findings of audit reports.  Trustee Cavanaugh questioned Mr. Cutri about plans or processes to correct any deficiencies found during an audit.  Mr. Cutri indicated that all audit findings are placed in a database for future follow up.  Trustee Szuch questioned Mr. Cutri about whether he receives sufficient cooperation and support from UT management during the internal audit process, and if he had sufficient resources to effectively complete his work.  Mr. Cutri indicated that his team is afforded the necessary support and resources necessary to complete his work.  However, Mr. Cutri did indicate that resource coverage in the healthcare compliance area was insufficient, and that a request for additional resources in this area is being considered by UT management.  Mr. Cutri committed to engaging the Finance and Audit Committee on this and future resource and staffing matters if and when necessary.

	INTERNAL

AUDIT STATUS AND COMPLIANCE UPDATE 

	Trustee Szuch indicated that the UTIE update would be presented to the full Board at a future meeting.


	UTIE UPDATE


	The Committee members received information on investment performance and received copies of the UT and UT Foundation Composite Performance Review Report and the UT Foundation Asset Allocation Report for the period ending August 31, 2014.

	INFORMATION ATTACHMENTS



	With no further business before the Committee, Trustee Szuch adjourned the meeting at 2:40 p.m.
	ADJOURNMENT
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